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eReview of data released in December

» Core monthly data released up to the end of January
covers about all of 2016Q4 GDP figures. This will be
APIR's final forecast of the real GDP growth rate for this
period.

»The Industrial Production Index increased for the
third consecutive quarter in Q4, rising by 2.0% QoQ.
This indicates that the pace of the recovery in production
is increasing.

»Real Household Expenditure in Q4 fell by 1.1%, its
third consecutive contraction. However, on the supply
side, the Consumer Durables Shipment Index grew by
5.6% QoQ and the Consumer Non-durables Ship-
ment Index by 0.8%. Demand side indices are lacklus-
tre, but supply side indices are making strong gains.

» Planned Construction Costs (residential) fell by
2.1% QoQ for a second straight quarterly loss, while the
Capital Goods Index rose by 2.0% QoQ for the third
consecutive quarter. Private housing investment has
stalled, but private capital investment is making a rel-
atively large recovery.

» Average growth in Public Works for October-Novem-
ber declined from the Q3 average by 5.3%. It will take
time for the effects of the supplementary budget to be-
come apparent.

» Q4 net exports increased from Q3 both in volume
and real value terms.

02016Q4 growth forecast update

P This week’s Current Quarter Model expenditure side
forecast for real GDP in 2016Q4 is for +0.2% QoQ
growth and +1.0% annual growth. This is an upward re-
vision from last week’s forecast. The contribution of do-
mestic demand was negative (-0.5% QoQ), while net ex-
ports made a larger positive contribution (+0.7% QoQ).

»The production side principle component model fore-
cast is for real GDP to have 1.3% QoQ annualized
growth in Q4. As Figure 1 shows, the average of our
Current Quarter Model expenditure and production side
GDP forecasts is for 1.1% growth. This was a slightly
higher forecast than that of market consensus.

02016Q4 inflation forecast update

»In December, the National Core Consumer Price In-
dex increased by 0.1% MoM (seasonally adjusted), its
third consecutive monthly increase. However, the 2016
year average fell 0.3% lower than 2015 for the first de-
cline in four years.

» This week, the Current Quarter Model forecasts the
Private Final Consumption Expenditure deflator to rise
by 0.6% QoQ in Q4. Since terms of trade will also de-
cline in this quarter, the GDP deflator in this period is
forecast to increase by 0.2% QoQ, as shown in Figure
2.

@® Japanese Economy Monthly Forecast

Yoshihisa Inada,
Head of Center for Quantitative Analysis, APIR
e-mail:inada-y@apir.or.jp

Figl CQM Forecast: Real GDP growth rate
Oct-Dec 2016 (%, QoQ annualized growth)
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Release Z4A Econoﬁ;:}:::icator Result/ AIALE AILELE
Date Data Month Index MoM YoY
Score
2/2 1A HESBERY R1AE) 43.2 +0.1 )
January Consumer Confidence Index ’ '
2/2 18 REREHREGINZR (10 &M) = ] 4
January Stable Food Supply Payments Balance (billion JPY) ’
2/1 18 FERARST AL
January New Car Sales (vehicles) S ) +4.4%
1/31 128 SETZE3E8 (2010 £=100:1R¥R(HE)
December Indices of Industrial Production (2010=100, preliminary figures)
4 Production 100.4 +0.5% -
{787 Shipments 99.0 -0.3% -
TE/E Inventory 107.1 +0.2% -
1/31 128 FEHRE
December Labour Force Survey
BAESR (100 5A) 64.75 +0.31 -
Total employment (millions)
ASELL (1005 A) . 2.09 +0.04 -
Total unemployment (millions)
RER
Unemployment rate (%) il 0.0%pt )
1/31 128 —AgEEEAE IR
December General Job Placement Situation
| B%RALEE Job offer ratio [ 1.43 [ 0.02%pt | -
1/31 12A FetiAEHE 2 AL LEFSHESH)
December Family Income and Expenditure Survey (households with 2 or more people)
%8 Nominal consumption expenditure (Yen) 318,488 -0.7% +0.1%
%8 Real consumption expenditure - -0.6% -0.3%
1/31 128 FipE
December New Housing Starts
FEREEE T FEX New housing starts (unit) 76,933 -3.2% +3.9%
TEETERE (10 {2M) Planned construction 1,233.8 -3.3% +5.8%
costs (billion JPY)
1/31 118 BT HEET JL—4 (2005 F£=100)
November Construction Costs Deflator (2005=100)
{EEHEE Housing construction 109.5 - 0.0%
NHEZE Public works 111.4 - -0.2%
1/30 128 EREERET (RIRME)
December Current Survey of Commerce (preliminary figures)
| /\35% (10 f8M) Retail trade (billion JPY) | 13,433 | -1.7% +0.6%
1/30 12A KUSRAPPIBHEA - EHYMEEE (2011 £=100)
December Manufacturing Industry Input-Output Price Index (2011=100)
G AYME Input price 92.4 - -1.1%
FEELEYME Output price 97.0 - -1.1%
1/27 128 2EEEEMMISELL (2015 F£=100)
December National Consumer Price Index (2015=100)
| O7 core [ 99.8 | +0.1% | -0.2%
1/27 18 RREBXEHHEEMMIEE (2015 4£=100)
January Tokyo Region Consumer Price Index (2015=100)
| O7 core | 991 | +0.2% | -0.3%
1/26 128 EERFH—EXMigiEL (2010 £=100)
December Corporate Service Price Index (2010=100)
| #8E385 overall index [ 1034 | +0.1% | +0.4%
1/25 12 A BBt (BEANR—X)
December Trade Statistics (customs clearance)
BH5INZ (1018M)
Trade balance (billion JPY) S ~23.5% | +361.6%
&, (10 18M) Exports 6,679.0 +1.8% +5.4%
A (10 18M) Imports 6,037.6 +3.9% -2.6%
1/23 118 EFERBENIEL (2010 ££=100)
November Industrial Activity Indices (2010=100)
| 2% Al industries | 1036 | +0.3% | -
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| 383%% Construction industry 110.6 -2.5% | -
1/23 12 A =SEIFEEH (2010 £=100. KETME. RIRE)
December Index of Business Conditions (revised, 2010=100)
5%1T Leading indicator 102.8 +2.0 -
—E Consensus 115.0 +1.5 -
JZ1T Lagging indicator 113.4 +0.2 -
1/20 11 8 BRABSHET (FERE)
November Monthly Labour Statistics (official)
IREIG5HRER Total cash salaries 275,497 - +0.5%
¥aSE55MBEFR Total working hours 145.3 - -0.1%
1/19 118 et
November Overall Construction Statistics
KRZE : 3EEE (10 8M)
Private construction: Non-residential (billion JPY) S ) +4.6%
AHTE (10EM)
Public works (billion JPY) 182 ) -6.3%
1/17 11 8 S T3I82X (2010 ££=100: HEHRIE)
November Indices of Industrial Production (official, 2010=100)
SEERESIIEER Production capacity index 94.5 - -0.6%
HMEIZEIEER Operation ratio index 101.0 +3.0% -
1/16 118 %3_)&&%%@?5& .(2_010 #=100) 104.1 +0.2% )
November Tertiary Industry Activity Index (2010=100)
1/16 118 ERIO7##3ZE (10 80) 833.7 5.1% _
November Private Core Machinery Orders (billion JPY) ' )
1/16 12 8 EEEMI@EEL (2010 ££=100)
December Domestic Corporate Price Index (2010=100)
PEEYME Corporate Price 99.7 +0.6% -2.2%
M Export Price 106.4 +5.3% -1.8%
EYAYE Import Price 102.3 +4.9% -2.8%
1/13 118 HERSEH
November Synthetic Consumption Index 1l -0.8%
1/13 128 AFTEFIASRIEHET
December Public Works Advanced Securities Statistics
s5E2%E Contract amount 851.4 - +5.3%
SEEEEX Number of contracts 20,816 - -1.3%
1/12 118 BEY—EXESR LS (10 EM)
November Information Services Industry Sales (billion JPY) LS ) +6.6%
1/12 12 A =RKUAYVFvV—HRE FIAE)
December Economy Watchers Survey
IRAR IR DI
Current Conditions Diffusion Index i 0.0 )
SE1T S Hitr DI
Future Conditions Diffusion Index S0 0.4 )
1/12 11 A EFRINSZ
November Balance of Payments
EEINZ (108
Current act(:ount (bill)ion JPY) Lslless -6.7% +28.0%
¥ Exports 5,890.4 +4.2% -0.8%
A Imports 5,577.0 +3.4% -10.7%
1/11 11 8 SREIEEL (2010 F£=100: RIRE. FIEE)
November Index of Business Conditions (preliminary, 2010=100)
54T Leading indicator 102.7 +1.9 -
—ZEX Consensus 115.1 +1.6 -
3217 Lagging indicator 112.9 -0.3 -
1/10 12 8 HEEBEREY FIAE) 431 +2.2 )
December Consumer Confidence Index ’ ’
1/6 11 8 SABBEHST (RiRME)
November Monthly Labour Statistics (preliminary figures)
IREHFESHER Total cash salaries 274,778 - +0.2%
FASEFSBIFRS Total working hours 145.7 - +0.2%
1/5 12 8 RIBREMHRBINZR (10 /2M) 43.5 ) 17.2
December Stable Food Supply Payments Balance (billion JPY)
1/5 128 FERARSTA LN
December New Car Sales (vehicles) e ) +8.1%




