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eReview of data released in June

The basic data released up to June 30 covers
two-thirds of the Q1 GDP estimates.
»in May, production indices fell for the first time in
two months, down 3.3% MoM. The April-May average
still rose by 2.1% from the 2017Q1 average.
» Real consumption expenditure (demand side) for
May rose by 0.7% MoM for its second consecutive
monthly increase. The April-May average was 0.3%
higher than the Q1 average. On the supply-side, the
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Fig1 CQM Forecast: Real GDP growth rate
Apr-Jun 2017 (%, QoQ annualized growth)
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» Incorporating May data into calculations, we forecast
that private housing, capital expenditure and corporate
inventory increases are contributing to real GDP growth
in Q2.

» public works contract amounts, a leading indicator of
public works, fell MoM in May for the first time in seven
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from the Q1 average. Public works appears to be con-
tinuing its strong performance in Q2.

> Average net exports over April-June fell from Q1 lev-
els both in volume and real value terms.

02017Q2 growth forecast update

-‘Reflecting updated data, this week’s Current Quarter
Model expenditure side forecast for real GDP in
2017Q2 is for +0.9% QoQ and +3.5% annualized
growth. The production side principle component
model forecast is for real GDP to have +1.8% annual-
ized growth in Q1. The average growth rate across both
sides is thus +2.7%.

»Private demand contributed 0.5%pts (QoQ) to real
GDP growth, while public demand and net exports con-
tributed 0.2%pts each.

02017Q2 inflation forecast update

»in May, the Consumer Price Index (excluding per-
ishable foods and energy) was flat YoY for the second
straight month. In seasonally adjusted terms, it rose
0.1% QoQ for its second consecutive gain. With the
exception of energy, consumer prices lack upward
momentum.

» This week, the Current Quarter Model forecasts the
Private Final Consumption Expenditure deflator to
fall by 0.3% QoQ in 2017Q2. The GDP deflator in this
period is also forecast to decrease by 0.2% (as shown
in Figure 2).

Forecast Date

Fig2 CQM Forecast: Inflation
Apr-Jun 2017 (%, QoQ growth)
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Date Data Month Economic Indicator Index MoM YoY

Score
6/30 58 SETHIE2X (2010 ££=100: RIRfHE)
May Indices of Industrial Production (official, 2010=100)
4 Production 100.4 -3.3% -
78 Shipments 98.3 -2.8% -
TE£/E Inventory 111.4 +0.1% -
5H FEHREE
May Labour Force Survey
MRS (100 50) 65.19 -0.03 -
Total employment (millions)
KEEEH (100 5A) N .05 +0.19 )
Total unemployment (millions)
SR
Unemployment rate (%) Sl +0.3%pt )
5A —ARERSRAR MR
May General Job Placement Situation
| B3hKRALEE Job offer ratio | 149 [ +o0.01pt | -
5A FeHIRERE 2 AL LS HERH)
May Family Income and Expenditure Survey (households with 2 or more people)
% B Nominal consumption expenditure 283,056 +0.4% +0.4%
32E Real consumption expenditure - +0.7% -0.1%
5A8 HSEEET
May New Housing Starts
HER(EEE T F X New housing starts (SA, Unit) 78,481 -0.6% -0.3%
TSEEFIERE Planned dwelling construction cost 1,300.5 -4.2% -3.9%
(JPY Billon)
48 BRTSEETIL—4 (2011 £=100)
April Construction Costs Deflator (2011=100)
{EFEEE Housing construction 105.2 +1.3%
INHEEZ Public works 105.9 +1.6%
5H 2EHEEVMIEE (2015 F=100)
May National Consumer Price Index (2015=100)
| 37 core | 1003 [ 0.0% | +0.4%
5A RREBXEHHEENMISEL (2015 4=100)
May Tokyo Region Consumer Price Index (2015=100)
| 37 core | 998 [ -0.1% | 0.0%
6/29 5H BB (RIME)
May Current Survey of Commerce (preliminary figures)
| /\Z5E Retail trade (billion JPY) | 11,759.0 [ -1.6% | +2.0%
6/28 5H SHEREPFIBNIS A - EHYMEIEE (2011 ££=100)
May Manufacturing Industry Input-Output Price Index (2011=100)
AWM Input price 95.3 - +6.1%
FEEHEYIME Output price 97.9 - +2.7%
6/26 5H ¥R —EX@iEIEL (2010 £=100)
May Corporate Service Price Index (2010=100)
| #5358 Overall index [ 1037 [ -01% | +0.7%
48 SSEMEER (2010 £=100. HETE. FIAE)
April Index of Business Conditions (revised, 2010=100)
5547 Leading indicator 104.2 -1.5 -
—Z2 Consensus 117.1 +2.7 -
1E1T Lagging indicator 117.1 +0.4 -
6/23 48 BABSHET (ki)
April Monthly Labour Statistics (official)
IREHA542%8 Total cash salaries (thousand JPY) 275,224 - +0.5%
FASEF5BIAFRS Total working hours 148.0 - -0.7%
6/21 4/ I (2010 &#£=100)
April Industrial Activity Indices (2010=100)
LEZ Al industries 105.4 +2.1% -
FEL¥E Construction industry 118.9 +7.3% -
6/19 5A Bast (BRENR—X)
May Trade Statistics (customs clearance)
BS5IZ (10 8M[)
Trade balance (billion JPY) B "15.1% ~40.6%
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#itt Exports (billion JPY) 5,851.4 -0.0% +14.9%
# A Imports (billion JPY) 6,054.7 +0.3% +17.8%
6/16 48 e SHEt
April Overall Construction Statistics
RFEZEE : IFEE (101EM)
Private construction: Non-residential (billion JPY) 77U ) +16.5%
NHTE (10 E8M)
Public works (billion JPY) 1A ) +6.4%
6/15 58 DHTEBHHARRIEMET
May Public Works Advanced Securities Statistics
EESEE (104EM) -
Contract amount (billion JPY) Lol +8.5%
SEEER Number of contracts 15,156 - +4.8%
48 HEHRSEE
April Synthetic Consumption Index 105.5 +0.8%
6/14 48 SETHIB2X (2010 ££=100: HEIR{E)
April Indices of Industrial Production (official, 2010=100)
4EEERESI3EER Production capacity index 94.0 - -0.6%
BMEERIEEX Operation ratio index 104.1 +4.3% -
4 Production 103.8 +4.0% -
HfE Shipments 101.1 +2.7% -
TE£/E Inventory 111.3 +1.5% -
6/12 4)@_ E@]Tﬂ%ﬁiﬁ _(104,%F'3) B 835.9 3.1% ~
April Private Core Machinery Orders (billion JPY)
58 ENEEEEL (2015 £=100)
May Domestic Corporate Price Index (2010=100)
EEY)E Corporate Price 98.4 0.0% +2.1%
B Export Price 94.6 +1.0% +4.4%
BIAYME Import Price 93.5 +2.2% +13.5%
6/9 48 28 3 REEIEENIEL (2010 &£=100)
April Tertiary Industry Activity Index (2010=100) Lo +1.2% j
6/8 48 BEY—EXESTES (101EM)
April Information Services Industry Sales (billion JPY) AL ) +4.4%
58 =R[UAYVFVY—AE FIAE)
May Economy Watchers Survey
IRIRHIHR DI
Current Conditions Diffusion Index e +0.5 )
SEAT =¥l DI
Future Conditions Diffusion Index S +0.8 )
48 E3]5:91)'5 -2
April Balance of Payments
BEINZ (101E8M
Current acéount (bil?ion JPY) 125 +4.4% ~2.2%
#i Exports (billion JPY) 6,178.6 -1.1% +10.0%
#IA Imports (billion JPY) 5,625.0 +0.2% +14.0%
6/7 48 SHEEREIEL (2010 ££=100)
April Consumption Activity Index S +1.1% )
48 SREFEIER (2010 F£=100: RKME. FIAE)
April Index of Business Conditions (preliminary, 2010=100)
5E1T Leading indicator 104.5 -1.2 -
—2% Consensus 117.7 +3.3 -
3217 Lagging indicator 116.2 -0.5 -
6/6 48 SABHHE (RRME)
April Monthly Labour Statistics (preliminary figures)
IREHE5H#E%R Total cash salaries (JPY) 275,321 - +0.5%
FASEFS5EIERE Total working hours 148.3 - -0.5%
6/2 5A HESBEEBY FIAE) 43.6 104 )
May Consumer Confidence Index (SA) ’ ’
5H BETZEMBINEZR (10 EM) 53 ) +2.2
May Stable Food Supply Payments Balance (billion JPY) ’ )
6/1 58 FEEARST A
May New Car Sales (vehicles) 312,391 j +13.4%




