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sReview of data released in Auqust
» The official GDP first preliminary estimate reported
that the 2017Q2 GDP growth rate was annualized 4.0%

QoQ, a sixth consecutive quarterly increase. Actual Fig1 CQM Forecast: Real GDP growth rate

growth continues to exceed the potential growth rate. R 0 .
Official figures were significantly higher than market Jul-Sep 2017 (/o, QoQ annualized grOWth)

consensus, and also exceeded the final forecast of the
APIR Current Quarter Model.

»in July, the production index fell for the first time in
two months, down 0.6% from the Q2 average. The
Ministry of Economy, Trade and Industry (METI) main- | 20

25

tained its assessment from"Iast month that "production s 142

is showing signs of rallying . \
»Real consumption expenditure for July fell by 0.2% | 19 [L0]
YoY for its first decrease in two months. In seasonal- | o5 & s=—o /- .
ly-adjusted terms, it dropped by 1.9% for the first de- / \02
cline in four months. The July result was 0.7% lower | ®® = 1 ' /— '

than the Q2 average. Private Final Consumption Ex- | s mm Market Consensus J e
penditure (PFCE) is forecast to decelerate in Q3. o *’E*Ze;igdi(ﬁ:gde S~ '
>Incorpo,rating July data into calculations, we revised ' :Pri':]cipal Components

last week s forecasts for private housing, private capital | <5 = = = =0 0 o e e b b b b
expenditure and change in corporate inventory down- 5 5 3 ® ® © B = = N~ 3 3 5 s & s

wards.

» Public works contract amounts in July fell by 13.8%
MoM for a third consecutive decrease, and by a signif-
icant 21.3% from the Q2 average. The effects of the
supplementary budget are expected to wear off in Q3.

P July net exports improved somewhat from Q2 av- . .
erage levels both in volume and real value terms. Fig2 CQM Forecast: Inflation

Jul-Sep 2017 (%, QoQ growth)

02017Q3 growth forecast update
This week’s Current Quarter Model demand-side

forecast for real GDP in 2017Q3 is for +0.2% QoQ and
+1.0% annualized growth. The production-side prin-
ciple component model forecast for real GDP is for 10 T ‘ T I
-0.6% annualized growth in Q1. The average growth | ®® ||  mGoPDenator  mPCE Deflator
rate across both sides is +0.2%.
» Domestic demand contributed 0.4%pts (QoQ) to real
GDP growth, while net exports had a negative contribu-
tion of -0.2%pts. It appears that the Q3 real growth rate
is declining as a reaction to the strong growth in Q2.

Forecast date

02017Q3 inflation forecast update

»In June, the Consumer Price Index (excluding per-
ishable foods and energy) grew 0.1% YoY for the first
increase in five months. In seasonally adjusted terms, it
remained in line with the previous quarter for the sec- 8 8 8
ond consecutive time. With the exception of energy, °oe e
consumer prices continue to lack upward momentum.

» This week, the Current Quarter Model forecasts the
Private Final Consumption Expenditure deflator to
fall by 0.1% QoQ in 2017Q3. As the terms of trade are
expected to improve to a certain degree, the GDP de-
flator is forecast to increase by 0.6% in Q2 (see Figure
2).
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78 F—4 B8 Change
Release R Econoﬁfﬁiicator R?:flt L Tzlks R
Date Data Month MoM YoY

9/1 88 HEEREEN () 433 05 ]
August Consumer Confidence Index (SA)
8 A FEEARSEAEL
August New Car Sales (vehicles) B ) +4.1%
7R ShT 82 (2010 ££=100: RiRfE)
July Indices of Industrial Production (official, 2010=100)
4 Production 101.5 -0.8% -
HfE Shipments 100.0 -0.7% -
T£/E Inventory 107.8 -1.2% -
78 HefrEsT
July New Housing Starts
HE%EEE T2 New housing starts (SA, Unit) 83,234 -3.0% -2.3%
TE&EFTEEE Planned dwelling construction cost 1,321.8 -12.4% -1.2%
(JPY Billon)
6 A4 BRIEET JL—4 (2011 £=100)
June Construction Costs Deflator (2011=100)
{EEHEEE Housing construction 107.7 +1.9%
INFEEEEE Public works 108.3 +2.1%
8/30 7H EREARRET (RIRME)
July Current Survey of Commerce (interim figures)
| /\#5% Retail trade (billion JPY) [ 12,231.0 [ +1.1% | +1.9%
8/29 78 FEHREE
July Labour Force Survey
FAEEESX (100 F5A) Employment (millions) 65.45 +0.14 -
KEEER (100 B AN) Unemployment (millions) 1.90 +0.01 -
RERE 2.8 0.0%pt -
Unemployment rate (%)
78 —ARERSE AR TR IR
July General Job Placement Situation
| B%RALEE Job offer ratio [ 152 [ +0.01pt | -
7R FeHAEHRE 2 A LEFESHESH)
July Family Income and Expenditure Survey (households with 2 or more people)
% B Nominal consumption expenditure 279,197 -2.2% +0.4%
38 Real consumption expenditure = -1.9% -0.2%
78 SHEREPFIBNIS A - EHYMEIEE (2011 ££=100)
July Manufacturing Industry Input-Output Price Index (2011=100)
AWM Input price 94.9 - +5.8%
FEEHEYIME Output price 98.0 - +3.4%
8/25 7H EHBEEMMIEE (2015 £=100)
July National Consumer Price Index (2015=100)
| 37 core | 1001 | 0.0% | +0.5%
8 A RREIXEFHHEEYMEmISE (2015 £=100)
August Tokyo Region Consumer Price Index (2015=100)
| 37 core | 100.1 [ +02% | +0.2%
7H MY —EXMgIEE (2010 £=100)
July Corporate Service Price Index (2010=100)
| #4152 Ooverall index | 1039 | +0.3% | +0.6%
8/24 68 =SEIFEIEL (2010 #£=100. KETME. RIAE)
June Index of Business Conditions (revised, 2010=100)
5517 Leading indicator 105.9 +1.2 -
—E Consensus 117.1 +1.3 -
JE1T Lagging indicator 117.4 +0.9 -
8/23 6H BABSHET (ki)
June Monthly Labour Statistics (official)
IREIRS5H%A Total cash salaries (thousand JPY) 433,043 - +0.4%
FASEFS5BIFRS Total working hours 149.1 - +0.1%
8/21 64 I (2010 &£=100)
June Industrial Activity Indices (2010=100)
LEEEE All industries 105.2 +0.4% -
¥ Construction industry 119.1 -1.7% -
8/17 78 Bast (BRENR—X)
July Trade Statistics (customs clearance)
| B2IRZ (10 f8M) | 4188 [ +286.5% | -17.0%
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Trade balance (billion JPY)
@ Exports (billion JPY) 6,494.9 +2.8% +9.7%
#iA Imports (billion JPY) 6,076.1 -1.2% +16.3%
68 SR SHEt
June Overall Construction Statistics
KRR : IFEME (1048M) o
Private construction: Non-residential (billion JPY) 6 +16.8%
NHTE (10 1EM) o
Public works (billion JPY) LU +7.7%
8/15 7R DHTEBHHARRIEWET
July Public Works Advanced Securities Statistics
BASE (10 EM) - )
Contract amount (billion JPY) Sl >-4%
SEEMHER Number of contracts 25,044 - -4.9%
68 SET 3382 (2010 &£=100: HIRIB)
June Indices of Industrial Production (official, 2010=100)
HEEEBES3EEX Production capacity index 94.2 - -0.4%
BHEERIE2X Operation ratio index 101.9 +2.1% -
4 Production 102.3 +2.2% -
Hi78 Shipments 100.7 +2.5% -
TE£/&E Inventory 109.1 -2.0% -
8/10 68 25 3 REERIEENIEL (2010 &£=100) o
June Tertiary Industry Activity Index (2010=100) L0 +0.0%
68 ERO7#HSZE (10 EM) o
June Private Core Machinery Orders (billion JPY) 7RI 1.9%
78 EREEYMEEE (2015 £=100)
July Domestic Corporate Price Index (2010=100)
EEYME Corporate Price 98.8 +0.3% +2.6%
BILYDME Export Price 95.0 +1.3% +7.7%
EIAYME Import Price 94.1 +0.0% +11.9%
8/8 6 A HEHRSEE o
June Synthetic Consumption Index Lo s 0.1%
65 WY —CXEHLER (10 M) .
June Information Services Industry Sales (billion JPY) 1L +3.1%
7R =ERUAYVFr—HE FIAE)
July Economy Watchers Survey
IRIRHIHR DI
Current Conditions Diffusion Index 52k 0.3 )
SEAT =4Il DI
Future Conditions Diffusion Index I 0.2 )
68 EPRINSZ
June Balance of Payments
FEINZ (10 M) . e
Current account (billion JPY) EBAE +8.7% 4.3%
#id Exports (billion JPY) 6,370.9 -1.0% +9.0%
EA Imports (billion JPY) 5,852.4 +0.8% +15.1%
8/7 68 SHEEREIEL (2010 ££=100) 50 )
June Consumption Activity Index Loanl 0.2%
68 =SEFIEL (2010 £=100: RIRE. FIAE)
June Index of Business Conditions (interim, 2010=100)
5%4T Leading indicator 106.3 +1.6 -
—2% Consensus 117.2 +1.4 -
1217 Lagging indicator 118.1 +1.7 -
8/4 68 SABYHET (RIRE)
June Monthly Labour Statistics (interim figures)
IREHE5HE%R Total cash salaries (JPY) 429,686 - -0.4%
HASEY5BIAERS Total working hours 149.1 - +0.1%
8/2 78 BERERRIRZR (10 M) og ] 14
July Stable Food Supply Payments Balance (billion JPY) ’ )
78 HEBEERERHY RIAE)
July Consumer Confidence Index (SA) A +0.5




