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Headlines

eReview of data released in January
P»We have forecast 2017Q4 GDP incorporating basic
data released up to February 2" The majority of basic

monthly data covering Q4 GDP has now been released. Fig 1 CQM Forecast: Real GDP growth rate

P Official industrial production indices rose by 2.7% 0 :
MoM for the third consecutive month in December. Oct-Dec (Q4) 2017 (A)’ QOQ annualized grOWth)

Overall, industrial production indices rose by 1.8% QoQ
for the seventh consecutive quarterly gain in Q4. On an
annual basis, the indices rose by 4.5% YoY in 2017 for

the first gain in three years.

»Q4 real household consumption expenditure fell 0 27
by a significant 1.2% QoQ, for a second consecutive 25 =/
quarterly decline. This indicates that the trend in 20 ] X/ 0
household consumption has deviated from the sup- 15 “'—“ﬁi@w (L30] 7 V/@
ply-side trend. It is thus difficult to determine whether or 10 v“$ ﬁﬁs@%@}

not real private final consumption expenditure 05 = = 1 I

(PFCE) will grow in Q4. 00 \ A\ 7

’Regarding other data updates, we revised forecast 05 \d \ sl

levels for real private housing and real private capital 10 H -Ava;r:tec(ggs)“sus N

expenditure upwards from last week, but revised our 15 :Expen%itureside \\ / \

change in corporate inventory forecast downwards. 20 —e-Principal Components Vv

» Public works contract amounts had a small gain of ggggdggeggggesgnggiggedags
1.6% QoQ in Q4. Contract amounts are showing some - Tooom e mm s m e

signs of recovery, but real public fixed capital for-
mation (government investment) is expected to have
been subdued in Q4.
»The contribution of net goods exports to the trade
balance was smaller in Q4 than in Q3.
Fig 2 CQM Forecast: Inflation

02017Q4 GDP growth forecast update Oct-Dec (Q4) 2017 (%, QoQ growth)

This week’s Current Quarter Model demand-side
forecast for real GDP in 2017Q4 is for +0.3% QoQ
growth and +1.2% QoQ annualized growth.
»As the forecast trend (Figure 1) shows, our Current
Quarter Model forecasts were higher than market con-

sensus, but as PFCE is likely to make a downward - —,—,_,,—_—,_—_T_—____—_\a

correction, there is a risk that our final forecast for Q4 gz j @GDP Deflator @ PCE Deflator |

will be revised downwards. 07 ‘
0.6

02017Q4 inflation forecast update 0s

in December, the core Consumer Price Index grew 03

0.9% YoY for a twelfth consecutive monthly increase. In ﬁi

seasonally adjusted terms, it was flat MoM. Recent in- 0.0

flation growth has come largely as a result of energy ;g;;

and food price increases. 03

P This week, the Current Quarter Model forecasts the o

private final consumption expenditure deflator to d883Jd38883888238853I338823888

grow by 0.4% QoQ in Q4, and the domestic demand
deflator to also grow by 0.4% Qo0Q. As terms of trade
are expected to worsen, the GDP deflator is forecast to
gain just +0.1% QoQ in Q4 (see Figure 2).
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Date Data Month Economic Indicator Index MoM YoY
Score
2/2 18 REREHEINZR (10 &M) » ] s
January Stable Food Supply Payments Balance (billion JPY) ’
2/1 1A FHEHMEBERTAEH
January New Car Sales (vehicles) SRS ) -1.1%
1/31 128 SETZEIEE (2010 £=100: EIRIE)
December Indices of Industrial Production (official, 2010=100)
4 Production 106.3 +2.7% -
Hif8 Shipments 103.9 +2.7% -
TE/E Inventory 109.4 -0.4% -
128 fEEsT
December New Housing Starts
FEREEE TP New housing starts (SA, Unit) 76,751 -2.7% -2.1%
TEEFTERE Planned dwelling construction cost 1,213.3 -2.8% -1.7%
(JPY Billon)
118 BERIS&ETIL—F (2011 £=100)
November Construction Costs Deflator (2011=100)
{FFEEEE Housing construction 107.0 +1.5%
NHEBZE Public works 108.1 +1.6%
18 HESBERY RIAE) 447 0.0 _
January Consumer Confidence Index (SA) ) )
1/30 128 FHEHREE
December Labour Force Survey
BESR (100 5A) 65.51 -0.07 -
Total employment (millions)
AEEL (100 5A) . 1.86 +0.01 -
Total unemployment (millions)
RER
Unemployment rate (%) 28 +0.1%pt )
128 —AgEESEAE IR
December General Job Placement Situation
| B3R AMEE Job offer ratio 1.59 +0.03pt | -
128 FKetIRAEHRS 2 AU B IEESH)
December Family Income and Expenditure Survey (households with 2 or more people)
%8 Nominal consumption expenditure (JPY) 322,157 -2.5% +1.2%
S8 Real consumption expenditure = -2.5% -0.1%
128 EREERET (RIRME)
December Current Survey of Commerce (interim figures)
[ /\55%  (1018M) Retail trade (billion JPY) 13,946 +0.9% | +3.6%
128 SHSHAPPIBISA - EHMMEIELE (2011 £=100)
December Manufacturing Industry Input-Output Price Index (2011=100)
G AYME Input price 98.1 - +5.8%
EHYME Output price 99.7 - +2.7%
1/26 128 EERFY—-ERMEEE (2010 £=100)
December Corporate Service Price Index (2010=100)
| #8&358 overall index 104.3 +0.2% | +0.8%
128 LEEEEMMISLL (2015 F=100)
December National Consumer Price Index (2015=100)
| 7 core 100.7 +0.0% | +0.9%
18 RREBXEHHEEWMIEZL (2015 £=100)
January Tokyo Region Consumer Price Index (2015=100)
| 37 core 99.8 +0.1% | +0.7%
1/24 118 =REEHELN (2010 £=100. tETE. BIRE)
November Index of Business Conditions (revised, 2010=100)
54T Leading indicator 108.3 +1.8 -
—E% Consensus 117.9 +1.5 -
J#1T Lagging indicator 118.8 +0.2 -
128 BofEt (BREN-X)
December Trade Statistics (customs clearance)
BH5INZ (10 18M)
Trade balance (billion JPY) 2k -70.0% ~43.5%
#i Exports (billion JPY) 7,302.1 +1.3% +9.3%
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| @A Imports (billion JPY) | 6,943.1 | +4.4% +14.9%
1/23 11 8 SASHIRE (FHERE)
November Monthly Labour Statistics (official)
IREIG5HKR Total cash salaries (JPY) 277,885 - +0.9%
FRSEFSBIFRT Total working hours 145.6 - +0.2%
11 8 EEERENIEL (2010 ££=100)
November Industrial Activity Indices (2010=100)
LEZ Al industries 105.9 +1.0% -
FE%Z Construction industry 114.5 +0.6% -
118 Baanmst
November Overall Construction Statistics
REEE JFEE (106 917.1 - +11.5%
Private construction: Non-residential (billion JPY)
AHTE (10EM)
Public works (billion JPY) Aflistecdl ) +2.5%
1/18 118 ST 3IBE (2010 ££=100: HERIB)
November Indices of Industrial Production (official, 2010=100)
HFEREIIEER Production capacity index 94.6 - +0.1%
BEIZEIE21 Operation ratio index 102.0 0.0% -
4 Production 103.5 +0.5% -
Hf8 Shipments 101.2 +2.3% -
TE£fE Inventory 109.8 -0.8% -
1/17 118 EREI7##%32E (10 /8M)
November Private Core Machinery Orders (billion JPY) P2 +5.7% )
1/16 11 8 55 3 REFEENIBL (2010 ££=100) 105.9 +1.1% )
November Tertiary Industry Activity Index (2010=100) ’ )
12 A ENEEMM@EL (2015 £=100)
December Domestic Corporate Price Index (2010=100)
Y Corporate Price 100.1 +0.2% +3.1%
Y4 Export Price 97.7 +0.3% +2.3%
YA Import Price 97.0 +1.9% +7.1%
1/15 128 DHTEFIIAS R
December Public Works Advanced Securities Statistics
FEEEE (10EM) -
Contract amount (billion JPY) 7578 -6.4%
SEEEEX Number of contracts 19,582 - -5.9%
11 A8 BERY—-EALSE LR (1018M)
November Information Services Industry Sales (billion JPY) LB ) +7.6%
1/12 11 A HERSIEH (2011 £=100)
November Synthetic Consumption Index (2011=100) L5 +1.1%
128 S|R[IAYFr—RBE (FIAE)
December Economy Watchers Survey
IRAR IR DI
Current Conditions Diffusion Index 22 0.2 )
SE1TEHT DI
Future Conditions Diffusion Index 5200 0.7 )
118 EIFRURSZ
November Balance of Payments
BFREINZ (101EM
Current aC((:ount (bill)ion JPY) 2078 -30.4% ~>.6%
# Exports (billion JPY) 6,768.3 +2.6% +13.9%
& A Imports (billion JPY) 6,587.3 +4.1% +17.6%
1/11 11 A SSRBEEIES (2010 &£=100: RIRE. AIAZE)
November Index of Business Conditions (interim, 2010=100)
54T Leading indicator 108.6 +2.1 -
—XX Consensus 118.1 +1.7 -
3217 Lagging indicator 118.7 +0.2 -
11 A SHEEBNEE (2010 £=100)
November Consumption Activity Index Lo +0.6% )
1/9 11 8 SABBEHST (RiRME)
November Monthly Labour Statistics (interim figures)
IREHESHEE Total cash salaries (JPY) 278,173 - +0.9%
HASEYSBIBERSY Total working hours 146.0 - +0.4%
12 A HEEEBEEN FAE) 44.7 0.2 )
December Consumer Confidence Index (SA) ) )




